
AUDIT ANSWER: 

 The auditors reported that the state complied, in all material respects, with the 
requirements applicable to each of the federal programs audited with one 
exception.  The Department of Education has submitted a waiver request for the 
Special Education maintenance of effort requirements in the amount of $34.2 
million.  However, the U.S. Department of Education has not yet issued a final 
ruling on the waiver request. 
 

 The auditors reported a total of 18 problem findings related to the federal awards.  
There was only one material weakness—the Special Education maintenance of 
effort finding discussed above which could result in questioned costs up to $34.2 
million.  The other 17 findings were significant deficiencies. 

 
Although the auditors initially identify the questioned costs, the applicable federal 
agency ultimately decides if the state will have to reimburse the federal government 
and how much.   

All 18 problem findings are listed in the separate document, Summary of Problem 

Findings from the FY 2011 OMB Circular A-133 Audit. 

 Of the 18 problem findings noted above, six are repeat findings from prior years. 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

k 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

  

Audit Concern 
 

The federal government requires 
organizations that receive a 
significant amount of federal 
funding to undergo a “single 
audit” in accordance with OMB 
Circular A-133.   
 
The Single Audit combines the 
audit of the state’s financial 
statements with an organization-
wide audit of compliance with 
federal regulations and award 
agreements.  The Single Audit is 
presented in two parts.  The first 
part was the audit of the state’s 
basic financial statements for 
fiscal year 2011.  This second 
part is the report on state 
agencies’ compliance with 
federal awards requirements. 
 

Relevant Facts 
 
RubinBrown, a CPA firm under 
contract with the Legislative 
Division of Post Audit, conducted 
this audit. 
 
Reported federal expenditures 
for fiscal year 2011 were $6.2 
billion.  Expenditures associated 
with the American Recovery and 
Reinvestment Act were $868.8 
million. 
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Audit Objectives:  The federal A-133 audit has three major objectives: (1) evaluate 
state agencies’ compliance with federal laws, regulations, contracts, and other 
requirements; (2) evaluate agencies’ internal controls over compliance; and (3) identify 
any questioned costs associated with non-compliance. 

H
ighlights 



 The auditors made recommendations to address the problem findings identified. 

 Each agency responded to its respective findings with a corrective action plan. 

SUMMARY OF RECOMMENDATIONS 

AGENCY RESPONSE 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

HOW DO I GET AN AUDIT APPROVED? 

By law, individual legislators, legislative committees, or the Governor may request an 
audit, but any audit work conducted by the Division must be approved by the 
Legislative Post Audit Committee, a 10-member committee that oversees the 
Division’s work. Any legislator who would like to request an audit should contact the 
Division directly at (785) 296-3792. 

 

 

Legislative Division of 

Post Audit 

 

800 SW Jackson Street 
Suite 1200 

Topeka, Kansas 66612-2212 
Telephone (785) 296-3792 

Fax: (785) 296-4482 
Website: 

http://www.kslpa.org/ 
 

Scott Frank 
Legislative Post Auditor  

 
For more information on this 
audit report, please contact  

Julie Pennington 

(785) 296-3792 
Julie.Pennington@lpa.ks.gov 

 
 

http://www.kslpa.org/
mailto:Julie.Pennington@lpa.ks.gov


Summary of Problem Findings

from the

OMB Circular A-133 Audit

Year Ended June 30, 2011



ADJUTANT GENERAL

Description of Problem Findings Classification
 Questioned 

Costs 

Year Originally 

Reported
Summary of Recommendation

Did not provide the Catalog of Federal Domestic Assistance number to 

sub-recipients at the time of the sub-award for 14 of the 40 projects 

selected for testing.

Significant 

Deficiency
 $                        - 2011

Implement a process that would consistently and timely inform sub-

recipients of the required information.

Did not receive an A-133 audit report (or documentation that an A-133 

audit was not required) from 36 of the 38 subrecipients tested.

Significant 

Deficiency
                           - 2011

Implement a process to track and follow up on missing sub-recipient audit 

reports and/or findings in those reports.

Did not receive an A-133 audit report (or documentation that an A-133 

audit was not required) from 20 of the 22 subrecipients tested.

Significant 

Deficiency
                           - 2011

Implement a process to track and follow up on missing sub-recipient audit 

reports and/or findings in those reports.

Total Questioned Costs  $                        - 

US Department of Homeland Security (Disaster Grants - Public Assistance)

US Department of Homeland Security (Hazard Mitigation Grants)



DEPARTMENT OF COMMERCE

Description of Problem Findings Classification
 Questioned 

Costs 

Year Originally 

Reported
Summary of Recommendation

Did not file the sub-award report under the Transparency Act.
Significant 

Deficiency
 $                        - 2011

Add the sub-award report under the Transparency Act to the reports 

needed to be filed and implement a reminder system.

Filed the quarterly financial and Recovery Act reports late.
Significant 

Deficiency
                           - 2010

Implement a system that alerts the programs director and staff 

responsible for reporting of due dates that are approaching.

Did not file the sub-award report under the Transparency Act.
Significant 

Deficiency
                           - 2011

Add the sub-award report under the Transparency Act to the reports 

needed to be filed and implement a reminder system.

Total Questioned Costs  $                        - 

US Department of Department of Labor (Workforce Investment Act Cluster)

US Department of Housing and Urban Development (Community Development Block Grant Cluster)



DEPARTMENT OF EDUCATION

Description of Problem Findings Classification
 Questioned 

Costs 

Year Originally 

Reported
Summary of Recommendation

The Department of Education has submitted a waiver request for 

maintenance of effort requirements in the amount of $34.2 million.  

However, the US Department of Education has not yet issued a final ruling 

on the waiver request.

Material 

Weakness
 $     34,193,605 2010

Continue to advise the Legislature of the maintenance of effort 

requirements and the effect of not meeting this requirement.

Total Questioned Costs  $     34,193,605 

US Department of Education (Special Education Cluster)



DEPARTMENT OF HEALTH AND ENVIRONMENT

Description of Problem Findings Classification
 Questioned 

Costs 

Year Originally 

Reported
Summary of Recommendation

Did not provide the sub-recipient the Catalog of Federal Domestic 

Assistance number.

Significant 

Deficiency
 $                        - 2010

Implement a policy to ensure that sub-grantees are informed of the 

required information.

Did not verify that contractors were not suspended or debarred.
Significant 

Deficiency
                           - 2011

Implement policies and related controls to verify that contractors are not 

suspended or debarred.

Total Questioned Costs  $                        - 

US Department of Agriculture (Special Supplemental Nutrition Program for Women, Infants, and Children)

US Department of Health and Environment (Immunization Cluster)



KANSAS HOUSING RESOURCES CORPORATION

Description of Problem Findings Classification
 Questioned 

Costs 

Year Originally 

Reported
Summary of Recommendation

Did not pay prevailing wages for three of the certified payrolls tested.
Significant 

Deficiency
 $                        - 2011

Implement a policy to review certified payrolls and verify they are in 

compliance with the prevailing wage law.

Used funds from one federal program to match expenditures for another 

federal program.  This finding from fiscal year 2010 was not reported until 

midway through fiscal year 2011.  Therefore, the agency did not correct it 

until midway through fiscal year 2011.

Significant 

Deficiency
                15,397 2010

Consider discussing  the charge with the grantor agency prior to recording 

the expenditure if there is a risk that a charge will be unallowed.

A sub-recipient sold equipment that was purchased with federal funds 

and did not refund the proceeds of the sale of the equipment, but used it 

to pay other debts.

Significant 

Deficiency
                18,455 2011

Contact the federal awarding agency to determine what to do.  

Implement a policy to recover federal funds that are used inappropriately.

Total Questioned Costs  $             33,852 

US Department of Energy (Weatherization Assistance for Low-Income Persons)

US Department of Health and Human Services (Community Services Block Grant Cluster)



SOCIAL AND REHABILITATION SERVICES

Description of Problem Findings Classification
 Questioned 

Costs 

Year Originally 

Reported
Summary of Recommendation

Did not provide one of 60 files requested on Medicaid beneficiaries.
Significant 

Deficiency
 $                        - 2010 Take greater care with client files and make electronic copies of the files.

US Department of Health and Human Services (Medicaid Cluster)



EMPORIA STATE UNIVERSITY

Description of Problem Findings Classification
 Questioned 

Costs 

Year Originally 

Reported
Summary of Recommendation

Did not maintain records showing that students who received direct loans 

were sent a right to cancel notification for all seven students selected for 

testing.  Therefore, it is unknown whether all the students who should 

have received the letters did actually receive them, and whether the 

letters were sent within the allotted timeframe.

Significant 

Deficiency
 $                        - 2011

Maintain a record of emails/notifications sent to students regarding their 

rights in relation to loans.

Did not send exit counseling materials to three of the seven graduating 

students selected for testing within the allotted timeframe.

Significant 

Deficiency
                           - 2011

The Financial Aid Department should work with the Registrar to ensure 

timely and complete listing of students that graduate each semester.

Used an incorrect withdrawal date for one of nine students tested 

resulting in an incorrect refund for that student.

Significant 

Deficiency
                           - 2011

Implement procedures and controls so that student financial aid refunds 

are calculated correctly.

Total Questioned Costs  $                        - 

US Department of Education (Student Financial Aid Cluster)



UNIVERSITY OF KANSAS

Description of Problem Findings Classification
 Questioned 

Costs 

Year Originally 

Reported
Summary of Recommendation

Thirteen of the 25 students tested that received direct loans did not 

receive a right to cancel notification.

Significant 

Deficiency
 $                        - 2010

Maintain a record of emails/notifications sent to students regarding their 

rights in relation to loans.

Total Questioned Costs  $                        - 

US Department of Education (Student Financial Aid Cluster)



WICHITA STATE UNIVERSITY

Description of Problem Findings Classification
 Questioned 

Costs 

Year Originally 

Reported
Summary of Recommendation

Sent exit counseling materials to 19 of the 21 students selected for testing 

more than 30 days after withdrawal/graduation.

Significant 

Deficiency
 $                        - 2011

Automate the exit counseling session so that exit counseling materials are 

sent out within 30 days based on the withdrawal date.

Total Questioned Costs  $                        - 

US Department of Education (Student Financial Aid Cluster)
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